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HtAMBAHAHA RSUNICIFALITY 
ANNUAL RNANCfAL STATEMENTS 
for the year ended 30 June 201 2 


Approval of annual frnanclal statement 


I am responsible for the preparation of these annual financial statements, which are set out on pages 5 to 43. in terms of 
Section 1 26{1 ) of the Municipal Finance Management Act and which I have signed on behalf of the Municipality. 

! certify that the salaries, allowances and benefits of Councillors, as disclosed in note 18 of these Annual Financial 
Statements are within the upper limits of framework envisaged m section 219 of the Constitution, read with the 
Remuneration of Public Officer Bearers Act and the Minister of Provincial and Local Government's determination In 
accordance with this Act. 
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NTAMBANANA MUNlCfl»AUTY 
STATEMENT OF FINANCIAL POSmON 
as at 30 June 2012 

Note 

.2012: 

2011 - 



- \k..: 

-••■■-.A 

ASSETS 

Current assets 

Cash and cash equivalents 

1 

17 397 841 

6 326 668 

Trade and otfier receivabtes fran exchange fransacttons 

2 

483 783 

585 520 

Other retsfvables from norvexcharige transactions 

3 

120175 

198 048 

VAT receivable 

8 

1 463 142 

1 105261 

Mon-current assets held for sale 

6 

- 

3 352 001 

Non-current assete 

Property, plant equipment 

4 

37618 662 

23 084 640 

Intangible assets 

S 

41 340 

- 

Total assets 


57 126 942 

34 6S2 136 

UABILITIES 

Current {tabiiH.ie3 

Trade and ottier payables from exclrange tremsactions 

7 

496 699 

662 013 

Current provistc^s 

g 

487 358 

491 918 

Current portion of unspent conditional grants and receipts 

10 

13 065 727 

9 194 503 

Non-cutrent IrabllHIes I 

Total iiabllKi^ 


14 049 783 

10 348434 

Net assets 

BSS=S= 

43 077 160 

24 ^3 704 



NETASSETO 

Reserves 


. 

- 

Accumulated surplus ! <defici{) 


43 077 160 

24 303704 

Total net assets 


43 077160 

24 303 704 
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HTASfiBANANA MUNICIPAUTV 
STATEMENT OP «MA>ICIAL PERFORMAJiCE 
for the year endii^ ^ June 2012 

Note 2ti12 


Revenue 
Property rates 

Rental of faculties and equipment 
Interest earned - external investments 
Interest samsd - <sitstanding recelv^le* 
GovernmerA grants and subsidies 
Other income 

Total revenue 


1 201 839 
32 658 
712 554 
74 734 
44 509182 
1001 209 

47 632 176 


501 640 
124 368 
429 345 
82 031 

48 534 656 
134 734 

49 806 774 


Expenses 

Ernployee related coste 
Remuneration of coundSors 
Bad debts 

D^redation and amorUsafion eoqDense 

Repairs and maintenance 

Contracted services 

Oanls and subsidies paid 

General expenses 

Corvtjfeution to provisions 

Total expenses 

Gain /(loss) on sale of assets 


7 856 071 
2871 018 

1 260 260 
276 695 
603 400 
14 887 603 

8 148 850 
1 145 297 

37 029 195 

2661 060 


7400 690 
2 486 614 

1 270 960 
390 561 
515618 
26 633772 
7 401 666 
491 918 
46 697 688 

<67 010) 


Surplus / (deficit) for lha period 


13 164 040 


3 142 076 






•O PARTJES 



4 COMMITMENTS 


f*'* A 4 '« ? = >• ; Ki'iV:;; > : 




Munic^iity's amities expose ft to a variety of financial risks ( credit risk, liquidity risk and Interest rate risk). 
Municap^tity has developed a cwr^rehensive risk strategy In terms of Treasury Regulations 28.1 In order to 
Monitor snd control these risks, intemsj audit function reports quariely to Atxlft and Risk Management 
Committee, an independant body that monitor risks and poRdes Implemented to mftigate risks exposures. The 
risk management process relatkig to each of these risks is discussed under fire headings bekw. 
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Munidpality has no significant Interest- bearing assets, mcom© and operating cash flowa are substenfially 
Independant of dtanges In market interest rates. 


5.2 Credit risk 

Credit risk consists mainly of cash deposits, cash equrvaletts and hade receivables. Munic^aiity only depoeils 
cash with major banks widr high quality credit standing atxf iimfts exposure to any counter* party. 

Trade receivables comprise a widespread customer baseJ^nagement evaluates credit risk related to 
customers on an ongoing basis 

5 .3 Liquidity risk 

Murac^aiity manages liquidity risk through proper management of expenditure and proper budgeting and cash 
management prccedures. 


2 PROPERTY, PLANT AND EQUIPMENT 
2.1 INITIAL RECOGNITION 

Property, plarrt and equipment ere tangib-le r>on-currerrl assets (incrfudftrg infrastructure assets) that are held for 
use In the produc^on or sup;^ of goods or services, rental to others, or for administrative purposes, and are 
expected to be used during more tftan one y^r. ftenns of property, plant and equipment are mitially recognised 
as assets on scquisffion date and are InitlaHy recorded at cost. The cost of an Item of proper^, plant and 
equipment is d^e purchase price and other costs attrtoutable to bring the asset to the location and condition 
necessary for it to be capable of aparaiit:g ki the manner Intended by the munidpaiity. Trade discounts and 
rebates are deducted in arrMng at the cost The cost abo indudes toe necessary co^ of dismantiing and 
removing the asset and restoring toe site on vritich n is located. 

V\toen significant componente of an Item of property, plan and sqitipmerjt have different useful fives, they are 
^counted for as separsde Hems (major wxnponents) of proper^, plant and equipmerrt. 


Where an asset is acquired by the for no or nominal corrskJeratiMt (l.e. a non-e)a5hang© 

transaction), the cost is deemed to be equal to toe f^r^retue of that asset on the date acquk^. 
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Where an Uetn of property, plant and equipment is acquiraJ in exchange for a non-monetary aaset or monetary 
assets, Of a cembinatior. of monetary and nannoneiaty assets, asset acquired is initiafly measured at fair 
value (the co^). If the aoqujnsd ftem's fair value was not tfeterrrfnaWe, it's deemed cost is the carrying amount 
of the asset(s) given up. 

Major spare parts and setvidng equipment qu^ as property, plant ^d equpment wheri the muniapallty 
expeds to use them during more than one period, smtitefty. If the major spare parts and servicing equi^ent 
can be used only In connecfion with an item of property, plant and equipment, they are accounted for as 
property, plant and equipment 

2.2 SUBSEQUENT MEASUPtEWfENT - REVALUATION MODEL (LAND AND BUILDINGS) 

Subsequent to inilla! recognition, land and bulldtegs are carried at a revalued amount, being Ks fair value at the 
date of revaiutaion less taiy subsequent accumulated depreciation and impairment losses. 

An increase in the carrymg amount of an asset as a result of a revaJutation is credited directly to a rsvaiuation 
surplus reserve, excejrt to yre extent that ft reverses a revaluation decrease of the same asset previously 
recognised in surplus or defiat. 

A decrease in the carrying amourrt of an asset as a result of a revaturfion is recognised Irt surplus or deficit, 
except to the extent of any credit balance existing In the revaluation surplus In respect of that asset 
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2.3 SUBEQUENT MEASUREMEMT - COST P^ODEt 

Subsequent to initia! recognition, Items of ^ equipment are measured at cost jess 

accumulated depreciation and impainnent losses. Land te not depredated as S is deemed to have an Indewnite 
useful fife. 

Where the municipality replaces parts of an asset, It derecognises the part of tfie asset being replaced and 
cai^aiises the new component. Subsequent expwdKiffe incuned on an asset is capitalised when it Increases 
the capacity or firtuiB economic benefits associated with the asset 


2.4 DEPRECtATlON AND IMPAIRMENT 

Depreciation is calcuiafed c»i the depreciable amount, usmg fte sUalghl-lsne method over the estfenated useful 
lives of the assets. Components of assets that are significant fti reiatjon to the whC5!e asset and toal have 
different useful lives are depredated separatsiy. The annual dapreciadon rates are based on the following 
esiimated average asset lives; 


InfrastrucUira Assets 

OtoerAsseto 


Roads and Pawng 

^ years Bu9dings 

30 years 

Stormwater Oranage 

20 years SpeciaEst v^»des 

10 years 

Community Assets 

Otoervahtctes 

5 years 

BUili^ngs 

30 years Ofiice equi{»n^ 

3-7 years 

.Recareadcml Facility 

^>-30 yearn Fumiture and fittbgs 

7-10 years 

^curity 

Syears girsandconiaineis 

5yecu9 

CwnmiH^ Halls 

30 years Specialised plant end aquipmanl 

10-1S years 

l&rarias 

30 years Landfill sites 

15 years 

Parks and gardens 

10 years Ccinputer equipment 

S years 

Finance Lease Assets 



Office equipment 

4 years 



The residua! value, the useful We of an asset and the depreclatfen method is reviewed annually and any 
changes are recognised as a chartga In account^g estimate in the Statement of Financial Performance. 

The munlolpali^ tests for Impairment where there is an Indication that an asset may be impaired, An 
assessment of v/hether diere is an indication of poss&Ie ^pswment 1$ done at each reporting date. Vi^ere the 
carrying amount of an Item of property, plant and equipment is greater toan the estimated recoverable amount 
(or recoverable service amount), it is written down immediatehr to its recoverable amDunt (or recoverable 
service sunount) and an impairmet\t loss is charged to the Statement of Firrancia! Perfoimance. 


Ntambanana Munidpairty has taken advantage of the trarteitirmal provisions permitted by the Accounting 
Standards Boards, in terms of DirecSve 4 issued in March 20tS , wfth respect lo the measurement of property , 
plant and equipment as set out in paragraph 73 to 63. 


2.9 DERECOGNITION 

Items of Property, plant and equipment are derecognised when the asset is disposed of or when there are no 
further economic benefits or service potential expected from the use of the asset The gain or loss arising on 
the disposal or reflrement of an Item of property, plant and equ^ent is determined as the ddference between 
the sales proceeds and the carrying value arid is recognised In toe Statement of Fteanciai Fertoimanite. 
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3 INTANGIBLE ASSETS 


3.1 INITIAL RECOGNmOM ^ ^ 

An intangible asset is sdentifi^le non-monelaiy asset wnthout physical substance. Examples mciuae 
computer software, licences, and development costs. The munu^^ity recognises an intangible asset in its 
Statement of Financial PosiSon only whan a Is probable that the expected future economic benems or service 
potential that are attributable to the ass^ will flow to the munidpalfly and the cost or fair value of the asset can 
be measured reliably. 

Internally gerrerated totangib® assets are subject to recognition cdteria before they are capitlised. 
Research expendltore Is never capitalised, while developrmnt expenditure is only capflalised to the e^nt that: 

• the munidp^ity intends to complete the intangible asset for use or sale; 

• it is technically feasible to complete the Intangible asset 

• the municipality has the resources to complete the project and 

• S is probable that the muitic^ll^ vriU receive foture ecorujmtc benefits or service potential. 


Intangible assets are inRialiy recognised at <x>^. 

Where an intangible asset Is acquired by the Tnuniclpar% for no or nominal consideraton (i.e. a non-exdtange 
iransaciion), the cost Is deemed to be equal to the fair value of Hiat ass^ on the date acquired. 

Viftiere an intangible asset is acquired in exchange for a non-monetary asset or monetary assets, or a 
combination of monetary and non-monefary assets, tte asset acquired Is initlafly measured st fair value (toe 
cost). !? the aoqufaed item’s fair value was not determinable, ffs deemed cc«t is the c^rying amount of toe 
assetfs) gtven 

3,2 SUBEQUENT BflEASUREMENT - COST MODEL 

Intangfole assets are subsequently carried at cost less acciamdated amortllsatlon and impairments. The oMt of 
ai fntangfofa asset Is amortised over the useful life where toat useftil life is finite. Viffiere the usefid HFe is 
indefinite, the asset is not amoriised but is sitofad to an annu« ur^srment test. 


3.3 AMORTISA-nON AND IMPAIRMENT 

Amortfsafion is charged so as to write off toe cost or valuation of intengSbte assets over their estimated useful 
lives using the straight Icne method. The annuaJ amorfisafion rates are based on the following estimated 
average asset lives; 

Computer software 

The amortisatioo period and the amortisation method for an intangible asset with a Ante useful life are reviewed 
at e«;h reporting date arvd any changes are recognised as a change In acounting estimate h the Statement of 
Financial Performance. 

The municipality tests imsngible assets wtlh finite useful fives for Impairment where there is an indication that 
an asset may be impaired. An assessment of whether there Is an indication of possible Impainnent fa don© at 
each r^orting date. Wtoere the CBTrying amount ctf an kern of an intang&le asset Is greater than the estimated 
recoverable anwunt (or recoverable service amount), ft is written dowm immediately to its recovarabie amount 
(or recover^le service amount) and an inpairmerrt less fa charged to the Statement of Financrai Perfonrtance. 


Ntambanana Munidpallty has taken advantage of the Iransifional provisions permitted by the Accountir^ 
Standards Boards, in terms of Directive 4 issued fa March 2009 , with respect to the measurement of f.ntanglble 
Assets as set out In paragraph 110 to 113. 

3.4 DERECOGNITION 

Inlar^gible assets are derecognised wtoen toe asset fa disposed of or when there are no further economic 
benefits or service potential expected from toe use of the asset The gain or loss arising on toe disposal or 
refirernent of an intangible asset is detennined as toe difference between toe sales jH’oceeds and the carrying 
value and fa recognised in toe Statement Ffaarwfal Performanca. 
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4 IHVESTMENT PROPERTY 
4.1 INITIAL RECQGhUTION 

Inveslment property lnclude$ [Moperty (land or a JHHWing. or part of a building, w boto land or buHdings held 
under a finance lease) heid to em^n nentals and/or for capHal appreciation, rather Oiart held to meet service 
delivery objectives, the production or supply of goods or services, or 8te sale of an asset in the ordinary course 
of operations. 

Ai rnKiai recognition, the munidpallfy measures hrvestment prrtoerty at cost including tfsuisacfion costs once It 
meets the definition of divestment pr^ity. However, where an mveatment pix^serty was acquired through a 
non-exchange transaction <i.e, where It aapiired the in-krestoient property for no a nominai value), its cost Is 
Its fa^ value as at bie date of acq^slticn. 

The cost of self-otHistmcted investment property Is the cost at date of completion. 


4.2 SUSSEaUENT MEASUREMENT - F^R VALUE MODEL 

Investment proper^ is mea&jred using the fa^ value model. Under the fa^ value model, investment property is 
earned at its fair value at the reporting date. Any gain or loss arising from a change the fair value of Ure 
property is mciuded i-n suri^us or deficit for the period to which it arises. 
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6 NQN-CURREKT ASSETS HELD FOR SALS 

6.1 INITJAL ^COGNITION 

NoR-current assets and disposal grot^is am dassWed as held for sale tf ftwB- carrylns amount will bs recovered 
throt^h a sale transacScsi rather than through conUnuli^ use. This condition is regarded as met only when the 
sale is highly probable and the asset (or disposal groiq>) is available for Immecfiate safe in fts present condition. 
Management must be commEed to the sate, which should be expected to quaBfy for recognition as a 
completed sale within one year from the date ot classification, 

6.2 SUBSEQUENT MEASUREMENT 

Non-ojfrent assets held for sate (or disposal group) are measured at the lower of carrying amount and fair value 
tess costs to sell. 

A non-cyrrent asset Is not depreciated (or amortised) while It Is cles^fed as held for sate, or white It is part of a 
dispel group dassified as imld for safe. 

interest and other expenses atlrtoulabte to the Kabilifies of a dispose group dasstfied as held for sale are 
recognised In surplus or defidt. 


8 FINANCIAL INSTRUWaiTS 

8.1 INITIAL RECOGNITION 

Financial instruments ere intftJdly recognised at fair value. 

8.2 SUBSEQUENT MEASUREMENT 

FIrtandaJ Assets are categorised according to their nature as efiher financial assets at fair value through prcfit 
or loss, heid-to maturity, loans and receivabtes, or a^reilabte for sale. Financial JiabiFities are categorised as 
eMher at teir value throu^ profit or loss or flnanda! RabilRtea earned at amortised cost ("othei^. The subsequent 
measurement of financial assets and liabilities depends on this cat^orisation and, in file absence of an 
approved GRAP Standard on Fin^clal Inslrumente, is in accoidance with IAS 39. 

8.2.1 INVESTMENTS 

Investments, which include listed govarrunent bonds, unlisted munidpal bonds, fixed deposits and short-term 
depesRs invested in roistered commercia! bariks, are cat^odsed as either beld-to-maturtty where the criteria 
for that categorisation are met, or as loans and receivabtes, and are measured at amortised cost Where 
Investments have been impaired, the carrying value Is adjusted by the impairment loss, which is recognised as 
an expense In the period that the impairment Is Iden^ied. In^alrmarRs are calculated as being the dlfierence 
betweerr the carrying aoKunt and the present value of the ^pected future cash flows flowing from the 
fostrument. On disposal of an investment, the difference beiwreen the net disposal proceeds and the canylng 
amount Is charged or credited to the Statement of Finandai Performance, 
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IZ2 TRADE AND OTHER RECEIVABLES 

Trade and otfter receivables are categorised as ftrandai assets: loans and receivables and am inirially 
recognised at fair vaiue and subsequently earned at emortised cost Amortised cost refers to the InKal carrying 
amount, plus interest, less repayments and impalrmenls. An estimate Is made for doubtful reewabtes based 
of all outstanding amounts at year-entt s^nifleant financial difficulties of file d^tor. probability th^ 
t e deWor errter bankruptcy or financial reorganisatton, and (tefault or ddinquancy in f^yments (more than 
30 days overdue) are constdered indicators that the trade receivable is impaired. Impairments are determined 
by dis^unteig e!>q>ected future cash fiows to thek present v^re. that are receivabJ© wfthki 12 months 

from the reporting date are classified as current 

of trade receivables Is acowjnted for by reduoi^ the canying amount of trade recsluabfes 
thrift the use of an atlowarice acawnt, and toe amount of toe loss fe recr^nised in the Statement of Ffnanctol 
Perforrnance within operating expenses. When a trade recelvabla ts uncoliecitole, it is written erff. Subsequent 
recover!^ of amounts previously vurltten off are credited against operating expenses In the Statement of 
rinanaai PerformaRce. 


Provision for dabfe is calculated by catogorising the out^ndlng Wo three: Catwory A are 

governem^ propsrSas and those who owe less toe 30 days. No provision is made forthem.Categoiy B are 
those who irregular pajrers, and toe debts is mors foen 60 days. The provision is made at 25% 

Category C are bad payers and the provision is at 60% 

8.2.3 TRADE PAYABLES AND BORROWINGS 

Finandai liafaltles wnsisf of trade payables and faorrowOTgs. "ntey are categorised as financial liaibiiliies held at 
amortised cost, are intitiaBy recognised at f&k value and subsequenliy measured at amortised cost which is the 
inroai cairymg amount, less repayments, plus interest. 

8.2.4 CASH AND CASH EQUIVALENTS 

Cash Includes c^h on hand (including petty cash) and cash with banks (Including can deposits). Cash 
eqwvatents are short-term highly liquid Investments, readily convertible into known amounts Of cash that are 
held ^ith registered banktog instaufions with maturlQes of three montos or less and arc subject to an 
msignmeant of change in vaiua. For the purposes of the «tsh flow stolement. cash and cash equSvafanls 
cornprise cash on hand, deposits held on call with banks, net of bank overdrafts. The munidpanty categorises 
cash and cash equrvalents as ftnartcial assets; loans and receivaWes. 

Bank ove^fls are recorded based on the faefirty utilised. Ftoanc© charges on bank overdraft wb expensed as 
OTCUTOd. An»ur>ts owing in respect of bank overdrafts are categorised as fmarwial liabBibes: other financial 
(iab’llree earned at amortised cost. 

INVESTMENTS Bi ASSOCIATES 

An asMdaie is an enffiy in which the investor has significant influence and which Is neither a controlled entity 

^^snlflcant Influence is toe power to participals In the finaitdal and operatlna 
^ over those poHcies. The municipality exercises judgement in 

the context of all avatlabte mformation to determine if It hss significant influence over an investee. 

Ttoe^ulty nwthod tovoh/es recognising the investment Wfiafly at cost, then adjusting for any change in toe 
inyestr^s stare of net assets of toe associate since It acquired it A sirrgte One-Item in the Statement of 
Finan«al Performance jw^esents toe investor's share of the assorSate’s surplus or deficit for the year. 

The munici^Sy wrnment^ accounting for an investment In at associate from toe date that signlficam 
influeRce exists and disccmtinues toe application of toe equ8y method when ft no longer has significant infiirence 
over an assw5»ie. Invesfrnente that are retained In whole or In part are subsequently accounted for In 
^rdance with the accourHlng policies on subsidiaries, joint ventures or financial Instrumerrts depending on 
the nature ofthe retatoed Investinsnt. ^ ^ 

avaiiabte financial statements of the associate in applying the equity 
reportir^^nods of toe assocrate and toe munic^alfty are different, separate finanoia! 
state^nte ^ toe same penod are prepared by toe associate unless it fe impracticable to do so. When toe 
reportir^ dat« are difterent, toe munidpaiity rrrakes adjustments for toe effects of any significant events or 
bshveen toe investor and the associate flwt occur between the different reportmg dates, 
Aqtastmer^ are made to ensure consistency between the accounang poWes of the associate and the 
fHiinicips I ity« 


UNAUTHORISED EXPa^DITURE 
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Uoautheriaed expendfejtft is expenditure Uiat hae not been budgeted, »q>endityre that Is not in terms of tfie 
conditions of an aliocaUon received from another sphere of government, municipality or organ of stete and 
expenditure in the fbrm of a grant thsd Is not in teems of the Municipa! Finance Management Acs (Act 

No.56 of 2003). Unauthorised expenditure is accounted for as an expense in the Sfofoment of Financlai 
Performance and v/here recovered, it Is subsequentty accoiwted for as revenue in the Statement of Fmarrciaf 
Performance. 
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11 IRREGULW? E)a>SMDlTlJRE 

([tegular exp^jditure^ is experidlture is contrary to Miuildped Finance Management Act (Act No.5S of 
2003), the Municipa! Systems Act (Act No.32 of 20)0), the PuWfc Office Bearers Act (Act No. 20 of 1998) or is 
in oontraverdion of tne Municipality’s supply t^n man^ment policy. Irregular expendJtore ««AHle3 
unauthortsed expenditore. irregular ©xpendtture accowtted for as expendtluie In the Statement of Financial 
Perfotmance and where recovered, it is stiisequently accounted for as revenue In tte Statement of Financial 
Perfomiance. 

12 FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is «Kpenditure toat was made fo vain and would have been evt^ed had 
reasonaWe rare bean exercised. Fruitless and wasteful expendUure is accotwited for as expenditure ir\ the 
Statement of Fmanciat Performance and where rea>vera3, it is subsequenlly accounted for as revenue in the 
Statement of Financial Performance. 

13 PROVISIONS 

Provisions are recognised whert the munidpality has a present or construjSive obligation as a result of past 
events, It Is probable that an Dutflcw of resources embodying economic benefits will be rec^Ired to settle toe 
obSgation and a reli^te estimate of the pro^raion can be made. Provisions are reviewed at reporting date and 
adjusted to refiect the current best estimate. Where toe effed is material, non-currant provisions are cfisoounted 
to their present value usfog a pre-tax discount rate that reflects the market’s current assessment of the time 
value of money, adjusted for risks specific to toe liability (for exampi© fo the case of obligations for toe 
r^abilitetlon of land). 

The munidpality does not recognise a ^ntir^ent liaKfity or contingent asset A contirtgent Babrlity is disclosed 
unless toe possibility of an outflow of resources errtoodyteg economic benefits is remcte. A contmgent asset is 
disclosed vtoere an Inflow of ecnnomic benefits is probable. 

Futere events that may affecrt the amount required to settle an obSgatlon are reflected in the amount of a 
provision where toere is sufficiertt objective evidence toat they will occur. Gains from the expected disposal of 
assets are not taken into account in measuring a provision. Provisions are not recogivsed for future operating 
losses. The present oWigation under an onerous contrad is recognised and measiffed as a provision. 


A provision for restructudng costs Is recognised only when the following criteria over and above the recognition 
criteria of a provision have been met (a) The 

municipality has a detailed formal plan for the restructuring ideriti^i^ at least ■' the 

business or part of a busirtess concerned; * the 

prtecipal tocetions affected; • the 

location, fonctlon, and ^proximate number of employees who wlH be compensated for terminating their 
services; -the 

expenditures that wili be undertaken; and - when the 

plan will be implemented; and 

(b) The municiptfify has raised a valid expectation in toose affeded toat ft will carry out the restructuring by 
starting to Implemerrt that plan or announcing Its main features to toose affected by it 

14 LEASES 

14.1 MUNICIPALITY AS LESSEE 

Leases are classified as finance leases where substantiatiy ali the risks and rewards assodated wito ownership 
of an asset are transferred to the munidpality. Prc^)erty. plant and eqdpmant or intangible assets eut^ect to 
finance tease agr^menls are Initially recognised at the tower of the asset’s fair value and toe present value of 
toe mlnimwi lease payments. The corresponding liabiUtie© are WtlaHy recognised at the inc^rtion of the lease 
and are measured as toe sum of toe minimum lease payments due in temns of toe tease agreemerrt, discounted 
for the effect of folerest. In discounting the tease payments, the m'lWicipafity uses toe Intere^ rate toat exactiy 
dlscounte the lease payments and unguaranteed residual value to the fair value of toe asset phis any direct 
costs inswrred. 

Subsequent to initial rerognition, toe leased assets are accounted for in accordance with the stated accounting 
policies applicable to prc^erty, plant, equipmerrt or intangibJes. TTre lease liability is reduced by the lease 
payments, vtoich are sdlocated between toe lease finance cost and toe capital repayment using the effective 
interest rate metood. Lease finance costs are expensed when incurred. The accounting poSeies reiatmg to 
derecogniUon of financial Instruments are appBed to lease payables. The lease asset is depreciated over the 
shorter of the asset’s usefoi life or toe tease ^m. 

Operating leases are those leases toat do rust fail wShln toe scope of toe above d^nition. Operating tease 
rentals are accrued on a straight-line basis over toe term ^ toe i^vant lease. 
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15 


aareement as an asset {receivable), 'Hie receivable is calculated as the sum of ail the mm&wrti 
payments to be received, plus any unguaranieed residual ocaulng to the 
rate impiloit in the lease. The receivable is reduced by the capital portion 

the interest portion being recognised as irtterest revanue on a t&i» proportionate basfe. The accounting polsjles 
relating to derecognition and impainnent of financial in^umer^ are applied to leas© reoelv^les. 


Rental income from operating teases is roGognisecJ on a stmtght'^o basis overfrie term of the relevant lease. 
fSVENUE 

IS 1 REVENUE FROM EXCHANGE TRANSACTIONS ..... * c^. 

Revenue from exchange transactions refers to revenue that accnred to the irnttiictpality dffectly in return for 
services rendered / goods soW, the value of which approximetes dr© consideration received or receivable. 

Service charges relating to refuse removal are recognised on a monthly basis hi arrears by 
appreved tariff to each property that has frnprovemenis. T^ffs are d^ennined per category of property usag . 
and are levied monfri^ based on the recorded nuirtier of r^se containers per property. 


Interest revenue is recognised on a time pr^ortion ba^ 

Service charges relating to refuse removal are recognised on a monthly basis in arrears by 
approved tanff to aadi property that has Improvements. Tariffs are determined per category of property usage, 
and are tevied monthly based on the recorded number CFf refuse contabiers per property. 

Service charges from sewerage and sanitation are based on the number of sewerage connections on each 
developed property using the tariffs approved from Council and are levied monthly. 


Interest revenue is recognised on a time proportion basis. 

Revenue from the rental of facaittes and equipment is reci^nised on a straight-line basis over the term of the 
lease agreement 

Revenue arising from the appTication of the appreved tariff of charges is recognised wheri the recant serwce is 
rendered by applying the relevant gazetted tariff. This tedudes the Issuing of licenses and permits. 


Revenue from the sale of goods Is recognised when substantial^ all the risks and rewards in those goods is 
passed to the consisner. 
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'JS.2 RI^NUE FROM NON-EXCHAKGE TRANSACTIONS 

Rdvdnue frcMTi non-$xdiang© trsns^lions refers to frSRsacilons vtrtiere the munjc^aiity receiveci revenue from 
mother en% withoyt directly ghting spproxHt^eiy equsd v^e In exdiange. Revenue from non-exchange 
hfansactions is generelly recogntaed to the ^tent that the the related receipt or receivable qualifies for 
recognition as an asset and there la no liabili^ to repay toe amount. 

Revenue from property rates is recognised w*an the legal enfitement to this revent^ arises. CoilocSon charges 
are recognised when sue* amounts are legally enforceabJs. PenaSy interest on unpaid rates is recognised on a 
time pritoortionaie basis. 


Revenue from pubBc contrihuUons and donations Ss recc^rrised v\*en aU condlBons associated with toe 
conuibi^frOR have been met or where the contribution is to finance property, plant and equipment, vtoen such 
items of property, plant and ^ulpment qualifies for recognition and first becomes available for use by the 
municipality. Where pubRc contributions have been received but the nnunlclpaflty has not met the related 
conditions, a deferred income (liablB^) is recognised. 

Contoboted pnaperty, plant and equipment Is recognised when such items of property, plant and equipment 
qualifies for recognition and become available for use by the murfi^ality. 


Revenue from the recovery of unauthorised, irregular, fruffiese and wasteful expenditure b based on iegisiated 
procedures, tnciuding those set out in toe Municipal Rnance Management Act (Act No.56 of 20C3) and is 
recognised vtoen the recover thereof from the responabte coundllors or officials is virtually certain. 

15.3 GRANTS, TRANSFERS AND DONATIONS 

Grants, fransfers end donations received or receivable are recognised when the resources toat have been 
transfeired meet the criteria for recognffiew as an asset A corresponding liability is raised to the extent that the 
grant, transfer or donation 1$ conditional. The iisbill^ is transferred to revenue as arxi when the conefitions 
atteched to the grant are meL Grants without any condifions attached are recognt^d as revenue when the 
asset Is recognised. 

16 BORROWING COSTS 

Borrowing costs that are directly attributable to the acquisition, eonstrui^on or produefion of qualifying assets 
are capitalised to the cost of that asset unless it is irrappropriate to do so. The munidpatlly ceases the 
c^italisalioft of borrowing costs when substantiaBy ail toe acfivtties to prepare toe asset for Its intended use or 
sate are complete. It Is considered inappropriate to capttafise borrowing costs where the link between the tends 
borrowed and the capitaJ asset acquired cannot be adequately established. Borrowing costs incurred other than 
on qualifying assets are recognised as an expanse in surplus ordafidt when Incurred. 

17 RETIREMENT BENEFITS 

The munictpsllty provides retirement benefits for Hs employees and CounciBore. Contributions are made to the 
Natal Joint Municipal Pension Fund to ter»d toe obCgationsfiwtoe payment of reUrement benefits In accordance 
with the rules of toe defined benefit funds it administers. Contifoutlons are recognised as an expense in the 
statement of Rnandal Perfonnance. 


The funds are actuarislfy valued every three years u^g toe dlscour>ted cash flow method. Any deficits 
identified by toe actuary are recovered from parttcipaiing municipaliUes in the fwm of surcharges added to the 
contributions which are recognised as an expense In toe statement of Financial Performance in the year thaS 
they become payable. 
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IS/lPAIRiaENT OF ASSETS 


The muncc^ality'assesse3 at each reporting date whether thefe is any indication that an asset may be impaired, 
if any such hidlc^lort exists, the niunicpai% estirrtetes the recoverable service amount of the asset. 

irre^sscUve of whether there Is any tndicaton ImpainneTa, the munidpamy also: 

- tests intangijle assets wth an irxlefinitB us^ui life or irOangibte assets not yet avallaWe for use for impainTtent 
annually by comparing its caning amount with Ss recoverdjle anount. This impairment test is performed 
during the annual period and at the same time every period. 

If there is any lodlcatkm that an asset may bo impaired, fte recoverable service anfjount is esfimat^ for the 
individuai asset. If h is not possible to esfimate riie recoverable service amount of the indi^uai asset, the 
r^xiverabls service amount cash-generating unit to which the asset belongs is determined. 

The recoverable service arruunt of an asset or a casfvgeneraSng unit is the higher of its fair value less costs to 
sell and ^ vsius in use. 

If the rei^>^able service amount Of an asset is less than its canyit^ arrwunt, the carrying amount of the asset 
is reduce to K$ recoverable service amaurrt. That redudtor is an impaimiefrt lose. 


An inpaimrenl loss ^ assets carried at cost teas any accumulated depredation or amortisation is recognised 
immediately In surplus or deficit. Any Impairment loss of a revved asset is treated as a revaluation decrease. 

An impafrment loss t$ reccgrtised for cash-genarating imhs if the recoverable service amount of the unit Is less 
than the Mrrying amount of the unit. The impairment loss Is allocated to reduce the carrying ^rujunt of the 
assets of the unit as follows: 

- to the assets of the unU, pro rala on toe basis of the camying amount of each asset in the unit. 

A municipali^ assesses at each reporting date whether there is any indication to^ an impairment loss 
recr^nised in prior periods for assets may no longer exist or may have decreased. If erry such indIcaOort ewsts, 
the recoverable service amounts of those assets are estimated. 

The increased carrying amount of an asset attributable to a reversal of an impairment toss does not exceed the 
carrying amount that would have been detenrtined had no impaimrent loss been recognised for toe asset In 
prior periods. 

A reversal of an impatonent loss of assets carded at cost (ess accumuiatsd depredation or amortisation is 
recognised immediately in surplus or deficit. Any reversal of an n^alrment loss of a revalued asset Is treated 
as a revaluation N^cre3ae■ 
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NTAR® ANANA MUNICiPAUTY 

MOT^ TO THE FINW 4 ANCIAL STATEMaJTS 
for f tie ye«r «ndeci Vi %iune 2012 


1 CASH AND CASH EOlSVALENTS 


Cash and cash eqiivafenis consist of Ihefi^cwlng: 
Gash at bank 


- l \'0 5<8 36 e 


Ttis Muracipalfty has the foltowing bank accounts: ■• 


Cash book balance at beginning of year 
Cas^ book balance at and of year 

Bank, statement balance ai be^nnir^ of year 
Bank statem€ 9 it balance at «id of year 


2 766 234 

6SQ463 2 766 234 

2 766 234 



Cash bo(A balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at begirming of year 
Bank statement balance at end of year 


8 867 


8 967 S«2KS1 






Cash book baljetce at beginning of year 
Cash bor^ balance at end of year 
Bank statement ba^nce at beginning of year 
Bank statement baktnce at end of year 














NTAiVtBANANA ftflUNJCIPAUTV 

NOTES TO THE FIKAMAHCIAI. STATEMENTS 
fortfie year ended 3S Jane 2Sti2 



Cash b^k^^ce ^beginning of year 


Cash bock balance et end erf year 
Barrfc statemwil balance al b^kinjng of year 
Bank siateneni balance at end of year 


OKh book ai biginning ^ yea: 
Cash bo^ balance at end of year 




2012 



•■ ^'ft- ■ 








2(K1 


6 270 coo 








> u 




696523 


Bank statsttent balance ai beginn'Rg otyear 
Bank stat^nent balance si end of year 

Cash on Hand 

Total cash and cash equlvsdents 
Tcrtal b»* overdraft 



17 397 841 6 626 666 


24 


NTAMBANANA MUNiaPAUlir'" 

NOTES TO TWE FINWNAH^AL STATEMENTS 
for the year ended 30 June 2(H2 

2012 2011 

Pi^stonior 

Deub6ii! Debts NetSalance 

• n R 


Rates 11-43 724 657841 466 783 



aEst304uR8^11 
Service dsbtws 



Rates 


1168 268 


673 746 


S66 620 






NT^yylBAMANA MUmCiPALITY , . ^ 

HOTBS TO THE RM«<ANCIA1. STATEKBJT3 
for m« year ended 30 June 2012 

Note . 2012 2011 


3 01H5S RKEIV^LES FROW NON^CSIANGE TRANSACTIONS 

Accrued interest 120175 19SQ48 

Rates ar?d 0^ ts»es 

Subsic^es 

Road relnstaten^nu 
Unaulhortzed expenditure 
OOwr debtors 

Pr^ayments flf not malaria!) 

Total Other Debtors 120175 ^ 198 043 





NTAMBANANA WUNJCIPALI7Y 
NOTES TO THE FiNANAKClAL STATEMENTS 
for the year ended SO June 2012 





NTAMBANAMA MUNiaPAUTY 
HOTES TO THE FINAKANCfW, STATEMENTS 
for tta« y«ar anded 30 Juiw 2012 


S SNTANGtBLE ASSETS 


6.1 ReoonoilfaUon of carrying valaa 


as ai 1 Jnfy 2011 
Cost 

C<»Teciion of orror (note 46) 

Otange In accminting policy (note 47) 
Aocurm^ted amorttBaticm and Impairment losses 

AcC|Ur3;l6«m$ 

Amotiisadon 

Carrying value til t^^XHaais 
Cost 

Accumulated aEnortisallon 

impalrmarTt ioss/Revsrsat ^ enpeirment loss 

Transfers 

Odter mcvom^ts 

as at 3D June tSiS 
CoA 

Accumulate amorfisatbn and impalrm^it losses 


Note 


2011 

R 

Computer Software 

Total 

R 


r ^ 1 •■ 

• 



• 



- 

- 

- 

- 

41 340 


41 340 

- 

- 

” 

• 

* 



- 


- 




. 

. 

• 

• 

- 

- 

- 

- 

41 349 

* 

4f 340 

41 340 

- 

41 340 

- 


- 





mAmMiAHA MUMCtPAUTY 
N0T£5 70 THE FBi{A»{ANCIAL STATEME^ 
for the year «nc>ed 30 June 2012 


6 KOKCURRENTASSETS HELD FOR SALE 


Note 2B12 2011 

R R . 




7 TRADE AfS3 OTHER PAYABLES FROM E)«:HANGE TRANSACTIONS 

Trade cr8<^^ 

Leave accruals 

Psyincots nscdved (n advance 
Tcta! crsdit&te 


8 VAT fSCElVABl£ 
VAT receivrdsis 







3352 001 


136932 

400732 


359767 

261 282 


496899 

662 013 


1463142 

1 1DS 261 

- 

1493142 

1 Idfi 261 


3G 



NTAMBANAKA lMUNtC3PAUTY 
fiOTra TO THE FtNANANCWt STATa^^EMTS 
for (lie year9n<te<i 30 •MimHHS 


9 PROVISrOI® 


Perfoimance bonus 
Pmulslcn -for leave 


2e©sio 

341 009 






ToU Unapant CondKiona! Grants and Racaipls 
No!V<iifi’enl unspent ccncntienal grants and racslpls 


» 104603 






rv 



trh 









NTAliaSANANA MUNiaPAUTV 
NOTES TO THH FTHANANCUU. STATEhEMTS 
for the voar endod 30 June 2Dt2 


Actual 

Resktential 

Less; Incoms faigcne 

Rebates 

Remission 

Total property rates 

Proper^jr rates - penalSoslmposeiS and collectiai ehsrgss 
Total 

^&;trfc«ons 

CoRimerdal 

S^sidstfiial 

A^'cullure 

Goverffineni^le 

Muno^stf (It^oftysmBTruaiaid 

Total pR^rb Vaius^ons 


Mote 20t2 2011 

R ...', R 


2710071 11C«)595 

(2 78^ (73 28(^ 

(1906 334) (525 675) 

1 201 »» 501 640 

1 201 638 '''''""50^640 




"‘NT^RESTe^Sm:. 











^ 225 -- 






’<6S?CI00 
fO 084854 
« 380 040 
780000 

^•^000 

8600 ^ 
382 dS7 

^32332 
145 8Z? 

T21 831 
-3r-ili24 


ts 105 
1052:^ 
~?Z4^ jSe 


'■^■ ~ rZ ga 3 ; ^ 




r3or«^ 
*3 45&;ff? 
704 

00:24S» 

j zssr^ 
s^se&^ 


48 SS^ 9i 










5* 

• •' ::^.*sp?;>7L**i.-^ 


/»/■<» Sf^ 
S4 •*?/•; 








^«i;r:5^52£ft.53'5;«iS>-'-: 


~.._2£40 5C?fM 
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MTAfiSBANAMA MUNICIPALITY 
NOTES TO THE F^NANCtALSTATEMSNtS 
for ih« yesr »nd«d 30 Jons S0(2 


Note 2 


S3janc4 unspantaf b» 9 innii}g of yur 
Cu^oni yver receipt 
Cwiatjons ni8l • aanafenred to revanuo 
Conditions sSll to |» mat- rsmsln SatoilHIes 




^:-r. 


Salanco unsjtenl^titeglrmtne of year 
Cumint year reo^ta 
• CoijEfcnsmel-irarisferredtomvwiuB 
CoAditions atW to be met - remain iisbt^lse 


Balance vnepent at teglmring of y«ar 
CuiTe0«ysar reoeifas 
Gondltiofts met - transterred to isvanue 
CoRdhiOttS s®! to be met > fwtato tIabllKIee 

is.t 

Baisnce unspent at beglmtlng <^ys«r 
Ctsren! yearreceijMs 
Conditions met - trarwltered to revenue 
ConcEQons abllto be met- remain liaWiKtes 



Balanos unspent at beglnnfns otyear 
Cuneii year rec^pte 
Coiwfifloos met • banaferred to reverwe 
Condittosts sUR to be met • remain (labaidas 


Balance unspent «t beginning of year 
CunsiuyearrscaiiMa 
Oondhloni met • bwistatrad to mvenye 
CondidoBS stilt to ba met » remain liaJMIICIss 




Baiance unspsat at beginning of year 
Ctorent^arrectfpts 
Candies mot - frs»Airad to revenue 
CondRione still to be met •remain Bat^itias 


Baiamts unspent at beglnntos of year 
Cunail year i«ceb>ts 
Conditions met' tran^irnd to reyanue 
CondStions sfiH to be met • remsta liat^lGes 


16.14 

Bafanee URspent at beoinnfng of year 

CwTsniyaarr^^ts 

CoodBlons met - transfemsd to revenue 

ContSttons sUI to bo met • rmudn iiabilliiss 

Baiancs anspsnt at beginning ^year 
Currant year reoelpts 
CcndlSons met - tanstorred to w«si« 
Conditions stliito bemet- remain tiabllRIeo 

BaJanes tioi^eirt at begtnntog of year 
Currant yearmoeipto 
ConcRUons met - transferred to revenue 
CondWons stiil to be met- rewato iiafMrrtiss 







j 














SaJsncs 




Note 


Hnspenifif 




aotz 

R 


2«1 

R 
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NTAasaANAHAHUNfaPAUTy' 

NOTES 70 THE RNAMANCIAL STATEMENTS 
w the year mfed 50 Jtme 2612 


18 OTHER S«K3«e,PyByCCON7raBimONS AND DONATIONS 
10.1 ■Ottiertncoroe 
Tetidar Montes 
Tetepfiortfl coste recaveied 
HsSh^ 

Staidly Incoma 
LG SETA Reftjnd 

Proceefids Rais sale rffiealonbeny 
Procesds fram auctfon sale 

Reversal of pnjvfsions 

Pfw^Iosa utHised 
VATReftHjd 
Prefit on of assets 

Total Other Income 


T EMPLOYE ftSLATEQ COSTS 
Boncis 

Empfoyee related coats - Sslanes and Yfeges 

Overtime pa>TOenta 
OBieran^loyea reteted costs 
Employee Retated Costs 


^u«r«loft ofthe Municipat Manaoer 
Annual RemuneraOoa 
PerfocmaiKo- bonuses 


OsnWhWJootoUfi: 


R«mun«a(lon otfta Chief RnancsOfRcer 
Anriu^ Remunereiion 
Performanee- bonuses 

^^tOroar.«et»nmotfaa«,. ,ubsl8tenoe«d other alb„a„c« 
ConblbutiontiXJiP 

PeilcrftBance* bonuses 
Eeckp^ 

Cfflrtr&utiofls to UIF 


RemunetaUsai of Individual Bjtacutfve DIrecfare 


2ei2 

Aanu^ Rfifrnmeraticin 
Peffoninanc&- and other bootses 

ConMbuaonsJcUF. f&cgcaf and Pension Funds 


2011 

Annusd RerrameraSott 
Pfirtoroiance- swni after bonuses 

^^^toroar, accommodation, suhsistenceand other atfenvencas 
Leave Pay 

^triboliortsto UIF.Medioa! and Pension Funds 


Noie 2012 

R 


2011 

R 


31 043 

43164 

- 

4574 

4S24 

1 175 

62 640 

TO741 

65186 

15079 

345698 

' 

491 915 

, 


134734 


<^426 

SS6dS99 

esriw 

949315 

37052 

144424 

32134 

Ttsscn 


S 145 044 
985741 
658625 
44548 
90777 
194 S58 


95898-1 
53175 
176 953 


_ 1437 

!8a64i6 


571459 

175774 
16635 
1487 
767 299 


541673 

525839 

48 »5 


162 602 

161739 

• 

17057 

107 

1497 

765 096 

7a6?7> 


873 <71 198 

48 b;^ 

162 802 130248 

13005 

17097 




571469 

175774 

18638 

1487 


471 199 

130248 
17 W7 
13005 
149? 


5^839 


181 739 
17 W 
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NTAMBANAflA MlMJCaPAUTY 

NOTES TO THE FjNWiAMCaiAt STAT^ENTra 
*r the year ended M Jme 3014 


SEN^tEJff'ePiSES 

22 

Induded « general expenses Itie Mtawltio:. 

Adverg^ng 

Saiga agsfl(^ tees 

RefreshmsnU 

Pauper BudaJ 

fotemataiKSiffees 

Bank charges 

Barsados 

MayortriPrt^was 

Cotderences sixf d^egaSons 

Oftfwnunlty services 

QecMcSly and water 

Pree ba^ energy 

&ants enc donaSons 

Fuel sid oil 

Insuianca 

Leg^e^nses 

Licence fees 

Levies and numborsl^ fees 

LED Progranvnes 
Pwstega 

Prindna and abHlcn^ 

Rpofat^ffiialfees 

Pidiiic^ 

Reiiiae rwnovai 

Rent i^ant, vehicles savS macfiinery 

Staff year end funcffon 

Stores & Material 

Sub^cnce and treu^ allowance 

PurdiaseofbocritB 

Ttie^hone cost 

^inlr^ 

UDM Rurta Metro Shared sarvlcas 

tlnWormsend preieefjve ctohlng 

Omdaret^eMea 

Avdiiftea 

ArcNve 

SkKs tfeveiopmem levy 

Vlslusilonroll 

Bad debts written cff 

Students support 

Cteaning 


Otha- 


0«N i {LOSS} ON SALE OF ASSETS 
33 

PrapefV. plant and e^lpnent 

Proceade 

Cost 

Less: eccummulated d^aciaeoA 
Oarring amount 

Total OrOn / {Loss} on Sale ^Assets 


Koto Mia 

R 


mi 

R 


W375 

34674 

1587 


34362 

48»37 

266388 

261 102 

4S6S13 

t?2078 

24686 

20210 

100191 

. 

- 

lajoooo 

8790 

7 406 

S105S4 

490 929 

57813 

so 917 

745717 

821729 

364 267 

958099 

327082 

210050 

22605 

52 403 

8745 

6 846 

250 

3585 

1753 

61 135 

7aM 

6086 

332 7S9 

149860 

343236 

24852? 

101071 

284697 

613617 

303294 

45 577 

45 970 

620827 

293 549 

6984 

2153 

440854 

409933 

119743 

98499 

964113 

477628 

18 173 

16623 

• 

454Si 

627119 

928994 

6731 

19090 

83043 

82 071 

149889 

400 826 

388890 


67827 


16285 

• 

8145850 

7 401665 


8 047902 


129S434 

[ 160757 

11265 4941 

I «93?27) 

3398847 



a 6$1 &60 
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CASHGgf^RA 7 eO 


Not« 


Bycs>SRATiONS 


^ipnis/{tf8fl<3fj tor ft« year 

t loss an sa!e of assets 

to prmnstons - nofwafirent 
to provfstons- 

Pafr value- aifiatments 


^creas&yffccfeaso to kiventertes 
2 *«ea»)Aie«ea»e to bBderecelwhto. 

(««ae 8 se}/aectt.aseln VAT»wf«bie 


loss) 




^ fcjvr«sif««| to) o^tcoas 


2a ^«ANDCA3HeCK«VAL&rrS 
£SS «5 inducted to u«, 


casn flow stEtefnonl comprise (ha 


fiwifcjMlanoesand cash 
BankouererraBs 


2 «i 

R 


2«11 

ff 


13 164 040 
1 280 260 


31420?6 
1 2?0 ^0 




S 127 ST 2 


17 397 841 


8326 668 



NTAMBANANA MUNtOPAUTY 
NO-TES TO THE FWANAWaAL STATe«ffiWTS 
far the year «rKi«d 30 Juao 2012 


Note ms . ,2011. 

R' R- 


CORRECIION OF ERROR 

During the e«d»d 30 June 2011 and pf8vl!»& years, Grant <NSR) was tnconedly 
recogEiisBd, The anount of VAT was not tranafeffed to VAT vote.lt was inductetl te 
Che amoui^ of grant as the unspent poition : - 

7t>e ooniparalive amount has been restated as follows: 

Grant 

VAT foceiv^l© not previously reoi^nised 


3592297 5719Z30 

182S933 


Met effect on AcceiTKilated su^kjs evening balance 




27 hteguEar experidlture 

Reconcitlatton of irregi^ expenditure 

Openti^ balsice 
Inregular wqienditura cufrenl year 
Condoned or wriftan off by Coundl 
Irr^la' expenditure awxriiJng condensment 




4Q 



NTAMaaWANA MUN!CfPAUTY 
N0T68 TO T«e FINANMICIALSTA'reMENt« 
for ttto year and«tt 30 June 2012 


CAPfTAL. COMMITMENTS 

29 

CommSments inr«pect of capital expenSituw 

- Aii^roved and cotUfaeted for 

InftasIntolufB 

Community 

KetfEags 

Other 

•Approved but not yet contracted far 

fnfras^tKUifa 

Communlfy 

Hedt^e 

Odter 

Total 

Thhs expetidifetre wffl be financed fiwn; 

-External (.oane 

- Government Grams 
' Own resQureas 

• C^sWct Countii GratEs 


istii 
. R 

2011 

R 

40S42T 

Si67B 

rr«k%7 


sssfidsa 

«74437^ 

■ — 

374^3719 


€343 250 

tisaaas* 


Operafin^ leeese 
30 





Operafiim leases • lessee 
VMOiiA one year 

M ^Bseconcl to eth yearlndusive 

After five years 

Total 



mumicipauty 

^ FWA^IflCrAt STATEMENTS 

lor Ihe ysar mdtd 90 Jun« 2012 


CONmiSENT UABfDTY 


Not« 




««o - - -, — penang at ITrtsncial wAr~I 


2012 

..R'- - 


233 035 


2011 

R' 


m(?35 


45 




NTAMBAMANA MUMaPAUTY 
APPSMQIXA 

ANAtYSfS OF PROPERTY PL/W AND EQyjffll!Q4T 



NTAM3ANANA MUI^ClPALiTY 

APPEMOiX B 

SEGMENTAL STATEftJEMTCP FMANQAL PERFORMANCE 

faLgwvwcn(i»da0JuBa>fn2 


^ual^^e — AgIaalExpwd»«fe Surplus 

- • -R R 


Actual tncofna 
R 


Inter-OepartmantChagei 


13169013 





WtatnfeaoaBU Muntetpality 

APPEMOXC 





























































